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1. IT APPEARS BD EMBASSY/WASHINGTON MAY HAVE ACTED W/O 
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INSTRUCTION IN SENDING JULY 10 NOTE REQUESTING PL-480 
WHEAT BE USED TO REPLACE GRAIN LOANED TO BDG BY USSR. 

OUR REPLY TO BDG EMB. MAKES CLEAR THAT A) BDG SHOULD SEEK 
ALTERNATIVE SUPPLIES OR MEANS OF REPLACEMENT, AND B) USG 
CANNOT RPT NOT PROVIDE PL 480 WHEAT FOR LOAN REPLACEMENT. 

CURRENT PL 480 AVAILABILITY OF WHEAT WILL NOT RRT NOT BE 
SUFFICIENT TO MEET PL 480 PROGRAM LEVEL CONTEMPLATED 
WITHIN THE CONTEXT OF EARLIER USG PLEDGED INTENTIONS 
(SEE REFS. D AND E). THEREFORE, OUR FIRST PRIORITY IS TO 
SEE THAT THE SMALLER-THANEXPECTED SUPPLIES OF PL 480 WHEAT 
BE USED IN BD TO MEET HUMANITARIAN REQUIREMENTS. BEYOND 
THAT IT APPEARS THERE ARE STATUTORY RAMIFICATIONS WHICH 
WOULD REQUIRE CLARIFICATION BEFORE USG COULD RESPOND TO 
SUCH A PROPOSAL. 

2. IN EARLIER CONVERSATIONS WITH BD. AMB. ALI, AMB. MEYER 
SPELLED OUT ALTERNATIVES TO PL-480 WHICH BDG SHOULD 

ACTIVELY CONSIDER, AND STRONGLY RECOMMENDED BDG FOLLOW COURS 
OF ACTION COVERED PARA. 5C, REF C OR ALTERNATIVELY PARA 
5D, REF C. 

3. NORTON OF USDA AND JENNETTE OF FFP REPORT THAT DURING 
RECENT PL 480 NEGOTIATIONS FOOD SECRETARY KHAN 
EXPRESSED UNDERSTANDING OF POSSIBLE US SENSITIVITY TO 
REPLACEMENT OF SOVIET DIVERSIONS WITH CONCESSIONALLY- 
FINANCED US GRAIN. KHAN REPORTEDLY WENT ON TO STATE THE 
BDG PLANNED TO REPLACE DIVERSIONS WITH COMMERCIAL 
PURCHASES. ANY FURTHER INDICATIONS OF BDG INTENTIONS 

IN THIS REGARD WILL BE APPRECIATED. RUSH 
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